THE ACCOUNTING REVIEW

AJOURNAL OF THE
AMERICAN ACCOUNTING ASSOCIATION

Senior Editor
Dan S. Dhaliwal
Editors
John E. Core William E. McCarthy
Steven J. Huddart Mark W. Nelson
William Kinney Madhav Rajan
Marlys Gascho Lipe

VOL. 82 OCTOBER 2007 No. 5

SUDIP BHATTACHARIJEE, MARIO J. MALETTA, and KIMBERLY K. MORENO

The Cascading of Contrast Effects on Auditors’ Judgments in Multiple Client

Audit ENVIFONMENES .« cvuntiieiieiititisesseseessssssssssssssssessassssssannananenns 1097
TINA D. CARPENTER

Audit Team Brainstorming, Fraud Risk Identification, and Fraud Risk Assessment:

Implications of SAS No. B ..o sesin s sisms i s s e s s 1119
JEFFREY T. DOYLE, WEILI GE, and SARAH MCVAY _
Accruals Quality and Internal Control over Financial Reporting .................... 1141

ETI EINHORN and AMIR ZIV

Unbalanced Information and the Interaction between Information Acquisition,

Operating Activities, and Voluntary Disclosure ...........ccociiiiiiiiiiiiiiiiinninenns 1171
MICHAEL D. KIMBROUGH

The Influences of Financial Statement Recognition and Analyst Coverage on the

Market’s Valuation of R&D Capital ...ocvviiniiiiiiiiiiiieiiiiriiiersnrorersenananns 1195
MICHAEL B. MIKHAIL, BEVERLY R. WALTHER, and RICHARD H. WILLIS
When Security Analysts Talk, Who Listens? ......c.coviviiiiriiriiiiiiiriiiiieininnnns 1227

MARIA OGNEVA, K. R. SUBRAMANYAM, and K. RAGHUNANDAN
Internal Control Weakness and Cost of Equity: Evidence from SOX Section 404

DISCIOSOIES! ovaivwvs v acivme s sosm e o e T S 5 S S RS S s e e e 1255
ISABEL YANYAN WANG

Private Earnings Guidance and Its Implications for Disclosure Regulation .......... 1299
X. FRANK ZHANG

Accruals, Investment, and the Accrual Anomaly ........ccoviiiiiiiiiiiiiiiiiiiinnan. 1333
ANTHONY G. HOPWOOD

Whither Accounting ReSearch? ...cicivevinscisniveisoaneosnosiosnses sossesonsssnsassos 1365

BOOK REVIEWS, Stephen A. Zeff, Editor

Cecil W. Jackson, Business Fairy Tales: Grim Realities of

Fictifious Financial Reporting .................cccoiiiiiiniai... BALA G. DHARAN 1375
George J. Benston, Michael Bromwich, Robert E. Litan,

and Alfred Wagenhofer, Worldwide Financial Reporting:

The Development and Future of Accounting Standards ... ... CHRISTOPHER NOBES 1376
Capsule Commentaries .. ...ttt ieiiaiaaaennns STEPHEN A. ZEFF 1378
Bditorial Data ... .. e 1380
Editorial Policy and Style Information .............ooiiiiiiiiiiii e 1381

INHER s somin cvmes sansn oven Inn S0 TS SOATs VRN TR SR SR SRR G SR o 1385



