4 I

| coNTENTS |

CHINA’S LAST OPTION:
LET THE YUAN SOAR

Michael Pettis, director of a
New York-based fund-manag-
ing firm, says monetary condi-
tions in China are out of control
and predicts a nasty hangover
for a country drunk on money.

1 6 SATISFY CHINA’S
DEMAND FOR MONEY

Hugo Restall, editor of the
REVIEW, learns from Nobel
economics laureate Robert
Mundell how Beijing can keep
the yuan’s value fixed and still
avoid inflation.

STOP THE SPECTER

OF A RISING RUPEE
Vivek Moorthy, professor of
economics at 11M Bangalore,
says India should pursue flex-
ible exchange rates and curb
foreign inflows in order to pre-
vent a rise in the rupee.

2 4 HoNG KONG’S
ARRESTED DEVELOPMENT
Friedrich Wu, adjunct profes-
sor at Nanyang Technological
University, asserts that hubris
will cause Hong Kong to lose

its position as China’s window
on the world by 2017.

A PERILOUS ESCAPE
FROM PYONGYANG

28

Bertil Lintner, a journalist based in Thailand,
chronicles the dangerous cross-Asia trek an in-
creasing number of North Koreans are willing
to undertake in order to escape from the clutch-
es of Kim Jong II's despotic regime.

CHINA’S REDS

EMBRACE GREEN
Zhang Zhongxiang, senior fel-
low at the East-West Center in
Honocluly, says China’s leaders
are staking their reputations on
cleaning up the country’s heav-
ily polluted environment.

33

W
3

'

JAKARTA’S FORAY INTO

ARMED DIPLOMACY
Eduardo Lachica, a former
reporter for The Wall Street
Journal Asia, sees Indonesian
peacekeepers in Lebanon as a
sign that Jakarta wants a big-
ger role in world affairs.

ASTANA’S LOVE-IN
WITH BELJING

Elliot Wilson, a Hong Kong-
based journalist, analyzes Ka-
zakhstan’s increasing trade
with China, and how it is af-
fecting ties with its Russian
cousins to the north.

42

INDIA’S ENERGY
JUGGLING ACT
Marie Lall, visiting fellow at
the National University of Sin-
gapore, maps the progress of
the Iran-Pakistan-India pipe-
line and predicts it will deliver
energy and regional peace.

CHINA’S MARKET PLAN
To SAVE THE TIGER

5

Barun 8. Mitra, director of a Delhi-based think
tank, notes the irony that the West should have
to learn from communist China how to let mar-
ket forces drive conservation efforts to protect
tigers and other forms of endangered wildlife.

1



| CONTENTS |

A rReVIEW Focus
ON LogGISTICS

" Charles De Trenck, Asiatrans-
~ port analyst based in Hong |
Kong, explains why the ship-
~ ping industry is so misunder- :

| stood and why its prospects |
may not be rosy. PAGE 53

Thomas E. Callarman and Linda G.
Sprague, both of the China Europe Inter-
national Business School in Shanghai, detail |
China’s massive plans to upgrade its ever-
sprawling infrastructure network. PAGE 57

REVIEWS:

David Plott on a concise and compelling
account of the rise of India and China. PAGE
60 » John Feffer on a coherent narrative of
North Korea’s food crisis. PAGE 62 & Bertil
Lintner on a controversial biography of “the
Lady” of Burma. PAGE 64 = Tobias Harris on
an exposé of Japanese pork-barrel polities.
PAGE 67 & Dinesh Sharma on a sobering yet
puzzling portrait of the Indian people. PAGE
69 « Hugo Restall on an analysis of the dan-
gerous pressures that lie beneath the surface
of Chinese politics. PAGE 72 « C. Kenneth Qui-
nones on a crime novel set in contemporary
North Korea. PAGE 75

JAUNT
THROUGH ASIA:
Rebecca Catching and Anurag
Viswanath, an arts and enter-
tainment editor based in Shang-
‘& hai, and a free-lance journalist
' \] ‘based in Bangalore, respectively,
. explore the galleries of the main-
- land and conclude that Chinese
- art has come a long way, but it’s
not quite there yet. PAGE 77

FAR EASTERN
ECONOMIC

REVIEW

FOUNDED 1946
JUNE 2007 VOLUME 170, NUMBER 5

A~

Hugo Restall Editor
Colum Murphy Deputy Editor
Leslie Hook Editorial Assistant
Florence Lau Administrative Assistant

Published ten times a year, on the first Friday
of every month except February and August.
Subscription rate: US$100 for one year

N

© Review Publishing Company Limited,
Hong Kong, 2007
A wholly owned subsidiary of Dow Jones

B

Visit our Web site at www.feer.com

Editorial offices:
25/F Central Plaza, 18 Harbour Road,
Wanchai, Hong Kong
Postal address: GPO Box 160, Hong Kong
Editorial telephones: (852) 2573-7121
Subscription customer service: (852) 2831-6474,
fax: (852) 2503-1549, Email: service@feer.com
Advertising inquiries: adservices@feer.com
Printed in Hong Kong by Paramount Printing Co.
Icon illustrations: Steven Salerno
Cover illustration: Harry Harrison
Layout by Ruth Abella

DOWJONES
2

PUBLISHER: Review Publishing Company Ltd.
CURRENCY NOTE: All currency references in the
REVIEW are to U.S. dollars unless otherwise
indicated. ARTICLE SUBMISSION GUIDELINES:
All articles submitted to the
FAR EASTERN ECONOMIC REVIEW must be
exclusive to the REVIEW. We prefer that the
submission be between 2,000 and 5,000 words,
with a cover letter giving a brief summary of
your article along with the author’s fax number,
day and evening phone numbers, mailing address
and email addresses. All articles should be
sent by email to hugo.restall@feer.com.




